
 

 

 

 

 
 

ISLAMABAD, THURSDAY, FEBRUARY 20, 2020 
 

PART III 
 

Other Notifications, Orders, etc. 
 

NATIONAL ASSEMBLY SECRETARIAT 
 

Islamabad, the 17th February, 2020 
 

 No. F. 22(14)/2020-Legis.—The following Bill/Reports have been 
introduced/presented  in the National Assembly on 17th February, 2020:— 

 
N. A. BILL NO. 36 OF 2020 

 
A 
 

BILL 
 

further to amend the United Nations (Security Council) Act, 1948 

 

 WHEREAS it is expedient to further amend the United Nations (Security 

Council) Act, 1948 (XIV of 1948) for the purposes hereinafter appearing; 

 

It is hereby enacted as under:— 

 

 1. Short title and commencement.—(1) This Act may be called the 

United Nations (Security Council) (Amendment) Act, 2020. 

 

281(1-32) 
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 (2)  It shall come into force at once. 

 

 2. Amendment in section 2, Act XIV of 1948.—In the United 

Nations (Security Council) Act, 1948 (XIV of 1948), hereinafter referred to as 

―the Act‖, in section 2, the commas and words, ―and without prejudice to the 

generality of the foregoing power, provision may be made for the punishment of 

person offending against the order‖ shall be omitted. 

 

 3. Insertion of new sections, Act XIV of 1948.—In the Act, after 

section 2, as amended herein above, the following new sections shall be inserted, 

namely:— 

 

―3.  Indemnity.—No suit, prosecution or other legal proceedings 

shall lie against any person in respect of anything which is in good 

faith done or intended to be done under this Act. 

 

4. Power to make rules.—The Federal Government may, by 

notification published in the official gazette, make rules for 

carrying out the purposes of this Act. 

 

5. Delegation.—The Federal Government may, by Order, 

delegate, subject to such conditions as may be specified therein, all 

or any of the powers exercisable by it under this Act‖. 

_________ 

 

STATEMENT OF OBJECTS AND REASONS 

 

SUBJECT:—United Nation Security Council Act 1948 (XIV of 1948) 

(Amendment) Bill 2020  
 

 The implementation of the obligations of the resolutions adopted by the 

United Nations Security Council under Chapter-VII of the United Nations 

Charter are fulfilled through the United Nations (Security Council) Act, 1948 

(XIV of 1948). Under the said Act, the Federal Government passes orders 

directing authorities in Pakistan to implement various measures in the Security 

Council resolutions including the freezing and seizure of assets, travel ban and 

arms embargo. 

 

 The Act does not contain an indemnity clause to provide protection to 

the persons implementing in good faith, the orders passed under the Act. 

Furthermore, there is a requirement to give powers to the Federal Government 

to make rules for carrying out the purposes of the Act. In addition, the power 

to issue orders under the Act need to be delegated by the Federal 

Government  to ensure that the orders are issued in a timely manner, within a 

matter of a few hours, as required by the Security Council. Finally the provision 
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for punishment of persons offending against the order issue under the Act is 

redundant as neither the punishment nor the mechanism for its enforcement is 

provided under the Act. The issue is being taken up separately through 

corresponding amendment in the Anti-Terrorism Act, 1997. 

 

 The bill, therefore, seeks to amend the United Nations (Security Council) 

Act, 1948 (XIV of 1948) in order to ensure the effective implementation of the 
resolutions of the United Nations Security Council. 
 
 
 MAKHDOOM SHAH MAHMOOD QURESHI, 
 Minister for Foreign Affairs. 

 
___________ 

 
 Pursuant to rule 235 (4) of the Rules of Procedure and Conduct of 
Business in the National Assembly, 2007, the following reports of the Standing 
Committee, presented to the National Assembly on 17th February, 2020 are 

published for information:— 
  

REPORT OF THE STANDING COMMITTEE ON INTERIOR ON THE 

ANTI­TERRORISM (AMENDMENT) BILL, 2019  

 
 I, Chairman of Standing Committee on Interior have the honor to present 

this report on the Bill further to amend the Anti-terrorism Act, 1997 (Act XXVII 
of 1997) [The Anti-Terrorism (Amendment) Bill, 2019] (Government Bill), 
referred to the Committee on 7th November, 2019. 
 
 2. The Committee comprises the following: 
 

 (1) Raja Khurram Shahzad Nawaz Chairman 

 (2) Mr. Sher Akbar Khan Member 

 (3) Mehar Ghulam Muhammad Lali Member 

 (4) Mr. Raza Nasrullah Member 

 (5) Khawaja Sheraz Mehmood Member 

 (6) Mr. Rahat Aman Ullah Bhatti Member 

 (7) Malik Karamat Ali Khokhar Member 

 (8) Sardar Talib Hassan Nakai Member 

 (9) Ms. Nafeesa Inayatullah Khan Khattak Member 

 (10) Mr. Muhammad Akhtar Mengal Member 

 (11) Nawabzada Shazain Bugti Member 

 (12) Malik Sohail Khan Member 

 (13) Syed Iftikhar-Ul-Hassan Member 
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 (14) Mr. Mohammad Pervaiz Malik Member 

 (15) Mr. Nadeem Abbas Member 

 (16) Ms. Maryam Aurangzaib Member 

 (17) Syed Agha Rafiullah Member 

 (18) Nawab Muhammad Yousuf Talpur Member 

 (19) Mr. Abdul Qadir Patel Member 

 (20) Mr. Asmatullah Member 

 (21) Mr. Ijaz Ahmad Shah Ex-officio Member 

  Minister for Interior 
 

 3.  The Committee considered the Bill as introduced in the National 
Assembly placed at Annex-A, in its meeting held on 12-12-2019, 24-12-2019, 
27-01-2020, 03-02-2020 and recommends that the Bill as introduced may be 
passed by the Assembly. Note of Dissent submitted by Mr. Abdul Qadir Patel 
and Syed Agha Rafiullah is placed at Annex B. 

 
 Sd/- Sd/- 
 (TAHIR HUSSAIN), (RAJA KHURRAM SHAHZAD NAWAZ), 
 Secretary. Chairman. 
Islamabad, the 14th February, 2020 Standing Committee on Interior  

_________ 

 
Annex-A 

 
[AS REPORTED BY STANDING COMMITTEE] 

 
A 

 
BILL 

 
further to amend the Anti-terrorism Act, 1997 

 
 WHEREAS it is expedient further to amend the Anti-terrorism Act, 1997 

(XXVII of 1997), for the purposes hereinafter appearing;  
 
 It is hereby enacted as follows:— 
 
 1.  Short title and commencement.—(1) This Act may be called the 
Anti-terrorism (Amendment) Act, 2020. 

 
 (2) It shall come into force at once. 

 

 2.  Amendment of section 2, Act XXVII of 1997.—In the Anti-

terrorism Act, 1997, (XXVII of 1997), hereinafter referred to as the Act, in 

section 2,— 
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 (a) The existing clause (a) shall be re-numbered as clause (aa) and 

before clause (aa), re-numbered as aforesaid, the following new 

clause shall be inserted, namely:— 

 

 ―(a)  ―agent‖ means a natural or a legal person providing informal 

money or value transfer services including hundi or hawala”; 

and 

 

 (b) After clause (e), the following new clause shall be inserted, 

namely:— 

 

 (ea)  ―economic terrorism‖ means the transfer of money or funds 

from Pakistan to destinations abroad through any informal 

channel, including hundi or hawala, where the total amount 

transferred by any one agent, through a single or multiple 

transactions over a period of one month, is equal to or exceeds 

fifty million Rupees;‖. 

 

 3. Amendment of section 6, Act XXVII of 1997.—In the said Act, in 

section 6, in sub-section (2),— 

 

 (a) In clause (o), the word ―or‖, at the end, shall be omitted; and 

 

 (b) In clause (p), for the full stop, at the end, a semi colon and the word 

the ―and‖ shall be substituted and thereafter the following new 

clause shall be added, namely:— 

 

 (q) involves economic terrorism.‖. 

 

 4.  Insertion of section 9A, Act XXVII of 1997.—In the said Act, 

after section 9, the following new section shall be inserted, namely:— 

 

  “9A.  Preventive detention for inquiry.—(1) Any person against 

whom there are reasonable grounds of believing that he is 

connected with an offence under this Act may be detained for 

inquiry for a period not exceeding three months. 

 

  (2)   The detention under sub-section (1), may be authorized 

through a specific or general order passed by the Secretary, 

Ministry of Interior or the Home Secretary of the Province, or 

where the provisions of section 4 have been invoked, the armed 

forces or civil armed forces, as the case may be, upon the 

recommendation of committee to be notified by the Secretary, 

Ministry of Interior under sub-section (9). 
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  (3) The detention under sub-section (1), including detention for 

further period after three months, shall be subject to the provisions 

of Article 10 of the Constitution. 

 

  (4) The inquiry under sub-section (1), may be conducted by a 

Police officer not below the rank of Superintendent of Police or 

through a Joint Investigation Team (JIT) to be notified by the 

Government comprising a Police officer not below the rank of 

Superintendent of Police and officers of other investigation 

agencies. The Police officer or JIT, as the case may be, shall have 

such powers as are given in section 5 of the Federal Investigation 

Agency Act, 1974 (VIII of 1975): 

 

   Provided that where the detention order has been issued by 

the armed forces or civil armed forces under sub­section (2), the 

inquiry shall be conducted by the JIT comprising members of 

armed forces or civil armed forces, as the case may be, intelligence 

agencies and other law enforcement agencies, including a Police 

officer not below the rank of Superintendent of Police. 

 

  (5) The detenue shall be produced in camera before the 

presiding officer of the Court or in his absence before the District 

and Sessions Judge or the Magistrate appointed under the Shariah 

Nizam-e-Adl Regulation, 2009, as the case may be within twenty-

four hours of his detention and before the presiding officer of the 

Court if and when any extension in the period of detention is 

requested. 

 

  (6) The Police officer or JIT, as the case may be, conducting 

inquiry under sub-section (4) shall have all the powers relating to 

search or arrest of person and seizure of property and other relevant 

material connected with the commission of any offence and shall 

have all the powers which a Police officer have in relation to the 

investigation of offences under this Act or Code or any other law 

for the time being in force: 

 

   Provided that the detenue shall be kept in a detention centre 

as notified by the Government and the presiding officer of the 

Court or the District and Sessions Judge or the Magistrate, as the 

case may be, referred to in sub-section (5) shall have the authority 

to inspect the detention centre to ensure that the custody is, in 

accordance with the law for the time being in force. 

 

  (7) Any person detained under this section shall be provided with 

such facility of medical check-up as may be prescribed. 
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  (8)  Where any person is aggrieved by the order under sub-

section (1) he may file a review application in writing before— 

 

 (a) Minister for Interior in case he is detained by the 

order of Secretary Interior; or 

 

 (b) Secretary, Ministry of Interior in case he is detained 

by the order of Home Secretary. 

 

  (9)  The Committee mentioned in sub-section (2) shall be as 

follows:— 

 

 (a) In case the detention order is made by the Secretary 

Ministry of Interior,— 

 

 (i) Secretary Interior Chairman 

 (ii) Director General FIA Member 

 (iii) Member Customs Member 

 (iv) Director General ASF Member 

 (v) Director General ANF Member 

 (vi) Representative of ISI Member 

 (vii) Representative of IB Member 

 (viii) Representative of FMU  Member; and 

  

 (b) In case the detention order is made by the Home 

Secretary,— 

 

 (i) Home Secretary Concerned Chairman 

 (ii) Addl. IGP (Special Branch) Member 

 (iii) Zonal Director FIA Member 

 (iv) Collector Customs (Preventive)  Member 

 (v) Head of CTD Member 

 (vi) Representative of CAF Member 

 (vii) Sector Commander ISI Member 

 (viii) Joint Director IB Member 

_________ 

 

STATEMENT OF OBJECTS AND REASONS 

 

SUBJECT:—ANTI-TERRORISM (AMENDMENT) BILL, 2019. 

 

 The Anti-Terrorism Act, 1997, though comprehensive in its scope, lacks 

the definition of ―agent‖, economic terrorism‖ and provision regarding detention 

of criminals for the purposes of inquiry. 
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 2.  The proposed amendments will further enhance the applicability of 
Anti-Terrorism Act in cases of transfer of money or funds through informal 
channels including Hawala and hundi. In addition, the insertion of new section 
regarding preventive detention will empower the Federal and Provincial 
authorities to detain the persons for inquiry as well as to review the applications 
of aggrieved persons against the detention orders. 
 
 IJAZ AHMAD SHAH,  
 Minister for Interior. 

_________ 
 Annex-B 

 
DISSENTING NOTE IN THE BILL, NAMELY, THE ANTI-TERRORISM 

ACT, 1997 
 
 The Bill in question is general in nature, and things have not been 
described in clear terms, so it is supposed that if it is passed in this shape, it will 
not be used in just manners, rather it might be used for victimization. Further, 
definition of agent gives a sense to legalise informal channel of transfer of 
money, which include hundi or hawala‘, and provision of this Bill shall only 
apply to those transaction, which is carried through any informal channel. In the 
Bill, it has not been mentioned that such transaction have either been used or 
supposed to be use in any activity of terrorism abroad. Absolute powers are being 
given to Federal Secretary, Interior, and Provincial Home Secretaries to detain 
anyone for ninety days, this is too longer period, whereas, the maximum custody 
of person in murder charges is 14 days. People in large have already witnessed 
unlawful custody of many under NAB 90 days. This law requires that grounds of 
detention shall be provided to the detainee within 24 hours, and he shall be 
allowed to render services of lawyer forthwith. Furthermore, in the Bill, 
timeframe to decide an appeal has not been specified, it should be specified. It is 
pertinent to mentioned here that Article 10 shall only invoke when further 
custody of a person would be make after the expiry of 90 days. This is 
tantamount to undermined the Constitution. 

__________ 
 
REPORT OF THE STANDING COMMITTEE ON FINANCE, REVENUE 

AND ECONOMIC AFFAIRS ON THE TAX LAWS (SECOND 
AMENDMENT) BILL, 2019  

 
 I, the Chairman of Standing Committee on Finance, Revenue and 
Economic Affairs have the honor to present this report on the Bill further to 
amend the certain tax laws [The Tax Laws (Second Amendment) Bill, 2019] 
(Ordinance No. XXVI of 2019) (Government Bill), referred to the Committee on 
30th January, 2020. 
 
 2. The Committee comprises the following:—  
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 (1) Mr. Faiz Ullah Chairman 

 (2) Mr. Jawad Hussain Member 

 (3) Mr. Raza Nasrullah Member 

 (4) Mr. Aamir Mehmood Kiani Member 

 (5) Makhdoom Syed Sami-ul-Hassan Gillani Member 

 (6) Sardar Nasrullah Khan Dreshak Member 

 (7) Mr. Jamil Ahmed Khan Member 

 (8) Mr. Faheem Khan Member 

 (9) Mr. Aftab Hussain Siddique Member 

 (10) Dr. Ramesh Kumar Vankwani Member 

 (11) Mr. Muhammad Israr Tareen Member 

 (12) Mr. Ahsan Iqbal Chaudhary Member 

 (13) Mr. Qaiser Ahmed Sheikh Member 

 (14) Chaudhary Khalid Javed Member 

 (15) Mr. Ali Pervaiz Member 

 (16) Dr. Aisha Ghaus Pasha Member 

 (17) Dr. Nafisa Shah Member 

 (18) Syed Naveed Qamar Member 

 (19) Ms. Hina Rabbani Khar Member 

 (20) Mr. Abdul Wasay Member 

 (21) Minister-In-charge Ex-officio Member 

 

 3.  The Committee considered the Bill as introduced in the National 

Assembly placed at Annexure-„A‟, in its meeting held on 13th February, 2020. 

The Committee recommends that the Bill as introduced may be passed by the 

National Assembly. 

 

 Sd/- Sd/- 

 (TAHIR HUSSAIN) (FAIZ ULLAH) 

 Secretary. Chairman. 

 Islamabad, the 14th February, 2020 

___________ 

ANNEX-A 

 

[AS REPORTED BY THE STANDING COMMITTEE] 

 

A 

 

BILL 

 

further to amend certain tax laws 

 

 WHEREAS it is expedient further to amend certain tax laws for the 

purposes hereinafter appearing; 
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 It is hereby enacted as follows:— 

 

 1. Short title and commencement.—(1) This Act shall be called the 

Tax Laws (Second Amendment) Act, 2020. 

 

 (2) It shall come into force at once. 

 

 2. Amendments in the Customs Act, 1969 (IV of 1969).—In the 

Customs Act, 1969 (IV of 1969), the following further amendments shall be 

made, namely:— 

 

 (1) after section 3CC, the following new section shall be inserted, 

namely:- 

 

  “3CCA. Directorate General of Law and Prosecution.—The 

Directorate General of Law and Prosecution shall consist of a 

Director General and as many Directors, Additional Directors, 

Deputy Directors, Assistant Directors, Special Public Prosecutors 

and such other officers as the Board may, by notification in the 

official Gazette, appoint‖; 

 

 (2) in section 6, in sub-section (1), after the word ―Banks‖, the 

expression ―in accordance with the legal framework notified by the 

Board‖ shall be inserted; 

 

 (3) in section 7, after full stop at the end, the expression ―The provision 

of assistance so requested shall be binding.‖, shall be added; 

 

 (4) in section 139, the existing provision thereof shall be re-numbered 

as sub-section (1) thereof and after the proviso to the re-numbered 

sub-section (1), the following new sub-section shall be added, 

namely:— 

   

  ―(2)   In case of recovery or seizure subsequent to false declaration 

or failure to declare under sub-section (1) of the items notified 

under clause (s) of section 2, offence shall be treated at par with 

clause (s) of section 2.‖; 

 

 (5) in section 156, in sub-section (1), in the Table, in column zero,— 

 

(a) in serial 8, after sub-serial (ii) and entries relating thereto in 

columns (1), (2) and (3), the following new serials shall be 

inserted, namely:— 
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―(iii) if the smuggled or prohibited 

goods comprise currency of 

all types. 

 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to; 

General 

 

 (a)  if the amount of the 

currency over and above 

the permissible limit is 

upto US dollars 10,000/-

or equivalent in value 

(currency of other 

denomination) etc. 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding the 

value of the excess amount of 

the currency; 

 

 (b) if the amount of the 

currency over and above 

the permissible limit is 

US dollars 10,001- to 

20,000/- or equivalent in 

value (currency of other 

denomination) etc. 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding two 

times the value of the excess 

amount of the currency; 

 

 (c) if the amount of the 

currency over and above 

the permissible limit is 

US dollars 20,001/- to 

50,000/- or equivalent in 

value (currency of other 

denomination) etc. 

 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding three 

times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to 

imprisonment for a term not 

exceeding two years; 

 

 (d) if the amount of the 

currency over and above 

the permissible limit is 

US dollars 50,001/- to 

100,000/- or equivalent 

in value (currency of 

other denomination) etc. 

 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding three 

times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to 

imprisonment for a term not 

exceeding two years; 

 

 (e) if the amount of the 

currency over and above 

the permissible limit is 

US dollars 100,001/- to 

200,000/- or equivalent 

in value (currency of 

other denomination) etc. 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding five 

times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to 

imprisonment for a term not 

exceeding ten years: 
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 Provided further that the 

sentence of the imprisonment 

shall not be less than three 

years. 

 (f) if the amount of the 

currency over and above 

the permissible limit 

exceeds US dollars 

200,000/- or equivalent 

in value (currency of 

other denomination) etc. 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty  not exceeding ten 

times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to 

imprisonment for a term not 

exceeding fourteen years: 

 Provided further that the 

sentence of the imprisonment 

shall not be less than five 

years. 

 

(iv) If the smuggled/ prohibited 

goods comprise of gold, 

silver, platinum or precious

 stones in any form; 

such goods shall be liable to 

confiscation and any person 

concerned in the offence- 

shall be liable to; 

General 

 (a) if the quantity of such  

goods is up to 15 tola 

gold or equivalent in 

value (silver or platinum) 

etc. 

such goods shall be liable to 

confiscation and any person 

concerned in the offence 

shall be liable to a penalty 

not exceeding the value of 

the goods; 

 

 (b) if the quantity of such 

goods is from 16-30 tola 

gold or equivalent in 

value (silver or 

platinum) etc. 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding two 

times the value of the 

currency; 

 

 (c) if the quantity of such 

goods is from 31-50 tola 

gold or equivalent in 

value (silver or platinum) 

etc. 

such goods shall be liable to 

confiscation and any person 

concerned in the offence 

shall be liable to a penalty 

not exceeding three times the 

value of the goods; and 

upon conviction by a Special 

Judge he shall further be 

liable to imprisonment for a 

term not exceeding one year; 

 

 (d) if the quantity of such 

goods is from 51-100 

tola gold or equivalent 

in value (silver or 

platinum) etc. 

such goods shall be liable to 

confiscation and any person 

concerned in the offence 

shall be liable to a penalty 

not exceeding three times the 

value of the goods; and 

upon conviction by a Special 
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Judge he shall further be 

liable to imprisonment for a 

term not exceeding three 

years; 

 (e)  if the quantity of such 

goods is from 101-200 

tola gold or equivalent 

in value (silver or 

platinum) etc. 

such goods shall be liable to 

confiscation and any person 

concerned in the offence 

shall be liable to a penalty 

not exceeding four times the 

value of the goods; and upon 

conviction by a Special 

Judge he shall further be 

liable to imprisonment for a 

term not exceeding five 

years; 

 

 (f)  if the quantity of such 

goods is from 201-500 

tola gold or equivalent 

in value (silver or 

platinum) etc. 

 

such currency shall be liable 

to confiscation and any 

person concerned in the 

offence shall be liable to a 

penalty not exceeding five 

times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to 

imprisonment for a term not 

exceeding ten years: 

 Provided further that the 

sentence of the imprisonment 

shall not be less than three 

years. 

 

 (g) if the quantity of such 

goods exceeds 500 tola 

gold or equivalent in 

value (silver or platinum) 

etc. 

 

such goods shall be liable to 

confiscation and any person 

concerned in the offence 

shall be liable to a penalty 

not exceeding ten times the 

value of the goods; and upon 

conviction by a Special 

Judge he shall further be 

liable to imprisonment for a 

term not exceeding fourteen 

years: 

 Provided further that the 

sentence of the imprisonment 

shall not be less than five 

years.‖; 

 

 

(b) against serial 47A, in entry related thereto in column (2), in the 

proviso, for full stop at the end, a colon shall be substituted and 

thereafter the following second proviso shall be added, namely:— 
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        ―Provided further that the aforesaid penalty shall not apply in 

cases where goods are imported or received as gift by individuals 
without NTN or STRN through courier or air cargo, diplomatic 
cargo and imports made by the Federal Government or Provincial 
Government or Local Government.‖; and 

 
(c) for serial 70 and entries relating thereto in columns (1), (2) and (3), 

the following shall be substituted, namely:— 
 

―70 If the owner of any baggage fails 

to declare or makes a false 

declaration with respect to his 

baggage or refuses to answer 

any questions put to him by the 

appropriate officer with respect 

to his baggage or any of its 

contents including articles 

carried with him or fails to 

produce baggage or any such 

article for examination, and if 

such goods are: 

  

 (i) Other than currency, gold, 

silver & platinum and 

precious stones in any form  

Such owner shall be liable to a 

penalty not exceeding three 

times the value of the goods; and 

such goods shall also be liable to 

confiscation. 

139(1) 

 (ii) Currency of all types. 139(2) 

  (a)  if the amount of the 

currency over and 

above the permissible 

limit is upto US 

dollars 10,000/- or 

equivalent in value 

(currency of other 

denomination) etc.  

such currency  shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

three times the value of the 

excess amount of the currency;  

 

  (b)  if the amount of the 

currency over and 

above the permissible 

limit is upto US 

dollars 10,001/- to 

20,000/- or equivalent 

in value (currency of 

other denomination) 

etc. 

such currency  shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

two times the value of the excess 

amount of the currency; 

 

  (c) if the amount of the 

currency over and 

above the permissible 

limit is US dollars 

20,001/- to 50,000/- 

or equivalent in value 

(currency of other 

denomination) etc. 

such currency  shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

three times the value of the 

currency; and upon conviction by 

a Special Judge he shall further 

be liable to imprisonment for a 

term not exceeding two years; 
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  (d) if the amount of the 

currency over and 

above the permissible 

limit is US dollars 

50,001/- to 100,000/- 

or equivalent in value 

(currency of other 

denomination) etc. 

such currency  shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

four times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to imprisonment 

for a term not exceeding seven 

years; 

 

  (e) if the amount of the 

currency over and 

above the permissible 

limit is US dollars 

100,001/- to 200,000/- 

or equivalent in value 

(currency of other 

denomination) etc. 

Such currency shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

five times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to imprisonment 

for  a term not exceeding ten 

years: 

 Provided further that the 

sentence of the imprisonment 

shall not be less than three years. 

 

  (f) if the amount of the 

currency over and 

above the permissible 

limit exceeds US 

dollars 200,000/- or 

equivalent in value 

(currency of other 

denomination) etc. 

such currency shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

ten times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to imprisonment 

for a term not exceeding 

fourteen years: 

 Provided further that the 

sentence of the imprisonment 

shall not be less than five years. 

 

 (iii) gold, silver, platinum and 

precious stones in any 

form; 

 139(2) 

  (a)  if the quantity of such 

goods is up to 15 tola 

gold or equivalent in 

value (silver or 

platinum) etc. 

such goods shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

the value of the goods; 

 

  (b)  if the quantity of such 

goods is from 16-30 

tola gold or equivalent 

in value (silver or 

platinum) etc. 

 

Such currency shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

two times the value of the 

currency;  

 

  (c) if the quantity of such 

goods is from 31-50 

tola gold or equivalent 

such goods shall be liable to 
confiscation and any person 
concerned in the offence shall 
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in value (silver or 

platinum) etc. 

  

be liable to a penalty not 
exceeding three times the value 
of the goods; and upon 
conviction by a Special Judge 
he shall further be liable to 
imprisonment for a term not 
exceeding one year; 

  (d) if the quantity of such 

goods is from 51-100 

tola gold or equivalent 

in value (silver or 

platinum) etc. 

 

such goods shall be liable to 
confiscation and any person 
concerned in the offence shall be 
liable to a penalty not exceeding 
three times the value of the 
goods; and upon conviction by a 
Special Judge he shall further be 
liable to imprisonment for a term 
not exceeding three years;  

 

  (e) if the quantity of such 

goods is from 101-

200 tola gold or 

equivalent in value 

(silver or platinum) 

etc. 

 

such currency shall be liable to 
confiscation and any person 
concerned in the offence shall be 
liable to a penalty not exceeding 
four times the value of the 
goods; and upon conviction by a 
Special Judge he shall further be 
liable to imprisonment for a term 
not exceeding five years; 

 

  (f) if the quantity of such 

goods is from 201-

500 tola gold or 

equivalent in value 

(silver or platinum) 

etc. 

such currency shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

five times the value of the 

currency; and upon conviction 

by a Special Judge he shall 

further be liable to imprisonment 

for a term not exceeding ten 

years: 

 Provided further that the 

sentence of the imprisonment 

shall not be less than three years. 

 

  (g) if the quantity of such 

goods exceeds 500 

tola gold or 

equivalent in value 

(silver or platinum) 

etc. 

such goods shall be liable to 

confiscation and any person 

concerned in the offence shall be 

liable to a penalty not exceeding 

ten times the value of the goods; 

and upon conviction by a 

Special Judge he shall further be 

liable to imprisonment for a term 

not exceeding fourteen year; 

      Provided further that the 

sentence of the imprisonment 

shall not be less than three years. 

 

 

(6) in section 164, after sub-section (2), the following new sub-section 

shall be added, namely:— 
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            ―(3) For the execution of the above, the officers or officials 

shall be empowered to use all necessary force including use of 
firearms subject to section 97 of the Pakistan Penal Code, 1860 
(Act XLV of 1860) in the line of duty.‖; 

 
(7) in section 169, in sub-section (4), for full stop at the end, a colon 

shall be substituted and thereafter the following provisos shall be 
added, namely:— 
 

          ―Provided that where the seized goods liable to confiscation 
are produced during any inquiry or trial before the court of Special 
Judge Customs and if such goods are subject to speedy or natural 
decay, the court may on an application after recording evidence, as 
it thinks necessary, order the goods to be sold or otherwise dispose 
of in terms of this section: 

 
            Provided further that if the property is a dangerous drug, 

intoxicant, intoxicating liquor or any other narcotic or psychotropic 
substance seized or taken into custody, the Court may, either on an 
application or of its own motion and under its supervision and 
control, obtain and prepare such number of samples of the property 
as it may deem fit for safe custody and production before it or any 
other court and cause destruction of the remaining portion of the 
property under a certificate issued by it in that behalf: 

 
            Provided also that such samples shall be deemed to be whole 

of the property in an inquiry or proceedings in relation to such 
offence before any authority or court.‖; 

 
(8) in section 185A, in sub-section (2), for full stop at the end, a colon 

shall be substituted and thereafter the following proviso shall be 
added, namely:— 

 
          ―Provided that such cases shall be disposed of within six 

months of the receipt of report or within such extended period as 
the Special Judge may, for reasons to be recorded in writing, fix.‖; 

 
(9) for section 194, the following shall be substituted, namely:— 
 
            ―194. Appellate Tribunal.—(1) There shall be established 

an Appellate Tribunal to be called the Customs Appellate Tribunal 
to exercise the powers and perform the functions conferred on the 
Customs Appellate Tribunal by this Act. 

 
    (2) The Customs Appellate Tribunal shall consist of a 

chairman and such other judicial and technical members who shall 
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be appointed in such numbers and in such manner as the  
Prime Minister may prescribe by rules, which may be made and 
shall take effect notwithstanding anything contained in section 219 
or any other law or rules for the time being in force. 

 

      (3) No person shall be appointed as judicial member of a 
Customs Appellate Tribunal, unless he— 

 
(a) has been a Judge of a High Court; 

 

(b) is or has been a District Judge; or 
 

(c) is an advocate of a High Court with a standing of not less than 
ten years; or 

 
(d) possesses such other qualification as may be prescribed under 

sub-section (2) of this section. 
 

   (4) No person shall be appointed as a technical member of a 
Customs Appellate Tribunal, unless he— 

 
(a) is an officer of the Pakistan Customs Service equivalent in 

rank to that of member of the Board or Chief Collector of 
Customs or Director General; or 
 

(b) is a Collector or Director or Chief of the Board having not less 
than three years experience in that position. 

 

   (5) The constitution, functioning of benches and procedure 
of the Customs Appellate Tribunal shall be regulated by rules 
which the Prime Minister may prescribe. 

 
   (6) The rules in respect of the matters covered under this 

section made prior to commencement of the Tax Laws (Second 

Amendment) Act, 2020 shall continue in force unless amended or 
repealed.‖; 

 
(10)  in section 196, in sub-section (5), for full stop at the end, a colon 

shall be substituted and thereafter the following proviso shall be 
added, namely:— 

 
           ―Provided that the reference filed under sub-section (1) shall 

be decided within six months of filing the application or within 
such extended period as the High Court may, for reasons to be 
recorded in writing, fix.‖. 
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 3. Amendments in the Sales Tax Act, 1990.—In the Sales Tax Act, 

1990, the following further amendments shall be made, namely:— 
 

(1) in section 2,— 
 

(a) after clause (12), the following new clause shall be inserted, 
namely:— 

 
  ―(12A) ―greenfield industry‖, in relation to the entry at serial 

number 150 of the Table-1 of the Sixth Schedule, means— 
 

(a) a new industrial undertaking which is— 
 

(i)  setup on land which has not previously been 
utilized for any commercial, industrial or 
manufacturing activity and is free from constraints 
imposed by any prior work; 
 

(ii) built without demolishing, revamping, renovating, 

upgrading, remodeling or modifying any existing 
structure, facility or plant; 

 
(iii) not formed by the splitting up or reconstitution of 

an undertaking already in existence or by transfer 
of machinery, plant or building from an 

undertaking established in Pakistan prior to 
commencement of the new business and is not part 
of an expansion project; 
 

(iv) using any process or technology that has not earlier 
been used in Pakistan and is so approved by the 

Engineering Development Board; and 
 

(b) is approved by the Commissioner on an application 
made in the prescribed form and manner, accompanied 
by the prescribed documents and, such other documents 
as may be required by the Commissioner: 

 
         Provided that this definition shall be applicable 
from the 1st July, 2019 and onwards.‖. 
 

(b) in clause (43A),— 
 

(i)  for the expression ―Tier-1 retailers means,–‖, the 
expression “Tier-1 retailer” means a retailer falling in 
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any one or more of the following categories, namely:–‖ 

shall be substituted; 
 

(ii) in sub-clause (c), for the word ―six‖, the word ―twelve‖ 

shall be substituted; 

 

(iii) in sub-clause (d), the word ―and‖ at the end shall be 

omitted; and 

 

(iv)  in sub-clause (e), for full stop at the end, the expression 

―; and‖ shall be substituted and thereafter the following 

new sub-clause shall be added, namely:— 

 

―(f)  any other person or class of persons as prescribed 

by the Board.‖. 

 

(2)  in section 33, in the Table, in column (1), after serial 23 and entries 

relating thereto in columns (2) and (3), the following new serial 

numbers and entries relating thereto shall be added, namely:— 

 
―24. Any person, who is 

integrated for monitoring, 

tracking, reporting or recording 

of sales, production and similar 

business transactions with the 

Board or its computerized 

system, conducts such 

transactions in a manner so as 

to avoid monitoring, tracking, 

reporting or recording of such 

transactions, or issues an 

invoice which does not carry 

the prescribed invoice number 

or barcode or bears duplicate 

invoice number or counterfeit 

barcode, or any person who 

abets commissioning of such 

offence. 

Such person shall pay a 

penalty of five hundred 

thousand rupees or two 

hundred per cent of the 

amount of tax involved, 

whichever is higher. He shall, 

further be liable, upon 

conviction by a Special Judge, 

to simple imprisonment for a 

term which may extend to two 

ears, or with additional fine 

which may extend to two 

million rupees, or with both.  

 

Any person who abets 

commissioning of such 

offence, shall be liable, upon 

conviction by a Special Judge, 

to simple imprisonment for a 

term which may extend to one 

year, or with additional fine 

which may extend to two 

hundred thousand rupees, or 

with both. 

sub-section (9A) 

of section 3 and 

section 40C 

25. Any person, who is required 

to integrate his business for 

monitoring, tracking, reporting 

or recording of sales, 

production and similar business 

transactions with the Board or 

Such person shall be liable to 

pay a penalty up to one million 

rupees, and if continues to 

commit the same offence after 

a period of six months after 

imposition of penalty as 

sub-section (9A) 

of section 3 and 

section 40C 
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its computerized system, fails 

to get himself registered under 

the Act, and if registered, fails 

to integrate in the manner as 

required under law. 

aforesaid, his business premises 

shall be sealed and an embargo 

shall be placed on his sales. 

26. Any person, being a 

manufacturer or importer of an 

item which is subject to tax on 

the basis of retail price, who 

fails to print the retail price in 

the manner as stipulated under 

the Act. 

Such person shall pay a 

penalty of ten thousand rupees 

or five per cent of the amount 

of tax involved, whichever is 

higher: 

 

Further, such goods shall also 

be liable to confiscation. 

However, the adjudication 

authority, after such 

confiscation, may allow 

redemption of such goods on 

payment of fine which shall 

not be less than twenty percent 

of the total retail price of such 

goods. 

sub-section  (27) 

of section 2 and 

clause (a) of  

sub-section (2) 

of section 3 

27.  Any person, being owner 

of the goods, which are brought 

to Pakistan in violation of 

section 40D. 

Such person shall pay a 

penalty of ten thousand rupees 

or five per cent of the amount 

of tax involved, whichever is 

higher: 

 

Further, such goods shall also 

be liable to confiscation. 

However, the adjudication 

authority, after such 

confiscation, may allow 

redemption of such goods on 

payment of fine which shall 

not be less than twenty percent 

of value, or retail price in case 

of items falling in the Third 

Schedule, of such goods. 

section 40D‖; 

 
 (3) after section 40C, the following new section shall be inserted, 

namely: 

 

         “40D. Provisions relating to goods supplied from tax-

exempt areas.—(1) The conveyances carrying goods supplied from 

the tax-exempt areas, shall be accompanied by such documents in 

respect of the goods carried as may be prescribed under rules. 

 

   (2)  The Regional Tax Office having jurisdiction may 

establish check-posts on the routes originating from tax-exempt 

areas for the purpose of examining the goods carried and the 

documents related thereto. An officer not below the rank of 
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Inspector, Inland Revenue, as authorized by the Commissioner, 

Inland Revenue, and assigned to such check-posts, may stop 

vehicles on such routes as coming from tax-exempt areas and 

examine documents for ascertaining their validity and conformity to 

the goods carried. 

 

   (3) In the absence of the prescribed documents or any 

discrepancy in such documents, the goods so carried shall be seized 

along with the vehicle carrying the goods by the officer as aforesaid 

under proper acknowledgment. 

 

   (4) The notices to the owner of the goods and the vehicle to 

show cause against imposition of penalty shall be issued within 

fifteen days of the seizure as aforesaid. 

 

   (5)  For the purposes of this section, the expression ―tax-

exempt areas‖ means Azad Jammu and Kashmir, Gilgit-Baltistan, 

Tribal Areas as defined in Article 246 of the Constitution of the 

Islamic Republic of Pakistan and such other areas as may be 

prescribed.‖; 

 

 (4) in section 73, after sub-section (3) and explanation thereunder, the 

following new sub-section shall be added, namely:— 

 

   ―(4) A registered manufacturer shall make all taxable supplies 

to a person who has obtained registration under this Act excluding 

supplies not exceeding a value of one hundred million Rupees in a 

financial year and ten million Rupees in a month, failing which the 

supplier shall not be entitled to claim credit adjustment or deduction 

of input tax as attributable to such excess supplies to unregistered 

person.‖; 

 

 (5) in section 76, for the words ―Federal Government‖, the expression 

―Board with approval of the Federal Minister-in-charge‖ shall be 

substituted; 

 

 (6) in the Sixth Schedule, in Table-1, in column (1),— 

 

 (i)  against serial number 24, in column (2), in the Explanation, 

for the word ―to‖, the expression ―on local supplies made by 

importers,‖ shall be substituted; 

 

 (ii) against serial number 82, in column (2), after the word 

―offal‖, the expression ―, excluding those sold in retail 
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packing under a brand name or a trademark‖ shall be added; 

and 
 

 (iii) against serial number 83, in column (2), after the word ―fish‖, 

the expression ―, excluding those sold in retail packing under 

a brand name or a trademark‖ shall be added; 

 

 (7) in the Eighth Schedule, in Table-1, in column (1),— 

 

 (a) against serial number 5, in column (4), for the expression 

―5%‖, the expression ―10%‖ shall be substituted; 

 

 (b) against serial number 68, in column (5), the expression ―If 

sold in retail packing under a brand name or trademark‖ shall 

be inserted; and 

 

 (c) against serial number 69, in column (5), the expression ―If 

sold in retail packing under a brand name or trade mark‖ shall 

be inserted; 

 

 (8) in the Ninth Schedule, in Table, in column (1), against serial 

number 2,—  

 

 (a) against sub-serial A, in columns (3) and (4), for the expression 

―Rs. 135‖, the expression ―Rs. 130‖ shall be substituted 

respectively; 

 

 (b) against sub-serial B, in columns (3) and (4), for the expression 

―Rs. 1320‖, the expression ―Rs. 200‖ shall be substituted 

respectively; 

 

 (9) in the Tenth Schedule,— 

 

 (a) for the PCT heading ―6901.1000‖, the PCT heading 

―6901.0000‖ shall be substituted; and 

 

 (b) the expression ―on monthly return,‖ shall be omitted; 

 

 (10)  in the Twelfth Schedule, under the heading ―Procedure and 

conditions‖,— 

 

 (a) in clause (2),— 
 

 (i) in sub-clause (viii), the word ―and‖ at the end shall be 

omitted; and 
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 (ii) in clause (ix), for full stop at the end, the expression  

―; and‖ shall be substituted and thereafter the following 

new clause shall be added, namely:— 

 

 ―(x)  plant, machinery and equipment falling in Chapters 

84 and 85 of the First Schedule to the Customs Act, 

1969 (IV of 1969), as are imported by a 

manufacturer for in-house installation or use.‖; and 

 

 (b) for clause (4), the following shall be substituted, namely:— 
 

         ―(4)  The refund of excess input tax over output tax, 

which is attributable to tax paid under this Schedule, shall not 

be refunded to a registered person in any case, except that as 

used for making of zero-rated supplies.‖. 
 

 4. Amendments in the Income Tax Ordinance, 2001 (Ordinance 

XLIX of 2001).— In the Income Tax Ordinance, 2001 (XLIX of 2001),— 

 

 (1) in section 2, after clause (27), the following new clause shall be 

inserted, namely:— 

 

  ―(27A) ―greenfield industrial undertaking‖ means— 

 

 (a)  a new industrial undertaking which is— 

  

 (i) setup on land which has not previously been 

utilized for any commercial, industrial or 

manufacturing activity and is free from constraints 

imposed by any prior work; 

 

 (ii) built without demolishing, revamping, renovating, 

upgrading, remodeling or modifying any existing 

structure, facility or plant; 

 

 (iii) not formed by the splitting up or reconstitution of 

an undertaking already in existence or by transfer 

of machinery, plant or building from an 

undertaking established in Pakistan prior to 

commencement of the new business and is not part 

of an expansion project; 

 

 (iv)  using any process or technology that has not earlier 

been used in Pakistan and is so approved by the 

Engineering Development Board; and 



 
PART  III]  THE GAZETTE OF PAKISTAN, EXTRA., FEB.  20,  2020 281(25)  

  
 (b)  is approved by the Commissioner on an application 

made in the prescribed form and manner, accompanied 

by the prescribed documents and, such other documents 

as may be required by the Commissioner: 
 

         Provided that this definition shall be applicable from 

the 1st July, 2019 and onwards.‖; 
 

 (2) for section 130, the following shall be substituted, namely,— 

 

         “130. Appellate Tribunal.—(1) There shall be established 

an Appellate Tribunal to be called the Appellate Tribunal Inland 

Revenue to exercise the powers and perform the functions 

conferred on the Appellate Tribunal Inland Revenue by this 

Ordinance. 

 

         (2)   The Appellate Tribunal Inland Revenue shall consist of 

a chairman and such other judicial and accountant members who 

shall be appointed in such numbers and in such manner as the 

Prime Minister may prescribe by rules, which may be made and 

shall take effect notwithstanding anything contained in section 237 

or any other law or rules for the time being in force. 

 

        (3) No person shall be appointed as judicial member of an 

Appellate Tribunal Inland Revenue, unless he— 

 

 (a) has been a Judge of a High Court; 

 

 (b) is or has been a District Judge; or 

 

 (c) is an advocate of a High Court with a standing of not less than 

ten years; or 

 

 (d) possesses such other qualification as may be prescribed under 

sub-section (2) of this section. 

 

        (4) No person shall be appointed as an accountant member 

of an Appellate Tribunal Inland Revenue, unless he— 

 

 (a) is an officer of the Inland Revenue Service equivalent in rank 

to that of Regional Commissioner; 

  

 (b) is a Commissioner Inland Revenue or Commissioner Inland 

Revenue (Appeals) having not less than three years 

experience as Commissioner or Collector; 
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 (c) has for a period of not less than ten years practiced 

professionally as a chartered accountant within the meaning of 

the Chartered Accountants Ordinance, 1961 (X of 1961); or 

 

 (d)  has for a period of not less than ten years practiced 

professionally as a cost and management accountant within 

the meaning of the Cost and Management Accountants Act, 

1966 (XIV of 1966). 

   

           (5) The constitution, functioning of benches and procedure 

of the Appellate Tribunal Inland Revenue shall be regulated by 

rules which the Prime Minister may prescribe. 

 

          (6) The rules in respect of the matters covered under this 

section made prior to commencement of the Tax Laws (Second 

Amendment) Act, 2020 shall continue in force unless amended or 

repealed.‖; 

 

 (3) in section 152, after sub-section (1C), the following two new sub-

sections shall be inserted, namely:- 

 

          ―(1D) Every banking company or a financial institution 

maintaining special convertible rupee account (SCRA) of a non-

resident company having no permanent establishment in Pakistan 

shall deduct tax from capital gain arising on the disposal of debt 

instruments and Government securities including treasury bills and 

Pakistan investment bonds invested through SCRA at the rate 

specified in Division-II of Part-III of the First Schedule. 

 

           (1E) The tax deductible under sub-section (1D) shall be a 

final tax on the income of the non-resident company arising out of 

such capital gain.‖; 

 

 (4) in section 181 D,— 

 

 (i) the existing provision of that section shall be re-numbered as 

sub-section (1) thereof; 

 

 (ii) after sub-section (1), re-numbered as aforesaid, the following 

new sub­sections shall be added, namely:— 

  

         ―(2)  Where a person fails to obtain business licence 

under sub­section (1), the Commissioner may, in addition to 



 
PART  III]  THE GAZETTE OF PAKISTAN, EXTRA., FEB.  20,  2020 281(27)  

  
and not in derogation of any punishment to which the person 

may be liable under this Ordinance or any other law, impose a 

fine of— 

 
 (a) twenty thousand Rupees, in case of a taxpayer 

deriving income chargeable to tax under this 
Ordinance; or 

 
 (b) five thousand Rupees, in all other cases. 
 
          (3)   The Commissioner may, by an order in writing, 

cancel a business licence issued under sub-section (1) after 
providing an opportunity of being heard to the person, if— 

 
 (a) such person fails to notify any change in particulars 

within thirty days of such change; or 
 
 (b) such person is convicted of any offence under any 

federal tax law.‖; 
 

 (5) in section 214E,— 

 

 (a) the existing provisions of that section shall be re-numbered as 

sub-section (1) thereof; 

 

 (b) after sub-section (1), re-numbered as aforesaid, the following 

new sub­sections shall be added, namely:— 

 

          ―(2)   Notwithstanding anything contained in sub-section 

(1), the Board may prescribe procedure for conclusion of audit 

of income tax affairs of a person automatically selected for 

audit under omitted section 214D. 
 

            (3)  The prescribed procedure under sub-section (2) 

may include acceptance of declared income of a taxpayer for a 

tax year subject to conditions specified therein.‖; 
 

 (6)  in section 216, in sub-section (3), in clause (r), for full stop at the 

end, a semi colon and the word ―or‖ shall be substituted and after 

clause (r), amended as aforesaid, the following new clause shall be 

added, namely:— 

 

―(s) to the Financial Monitoring Unit (FMU) for the purposes of 

performing functions as laid down in the Anti-Money 

Laundering Act, 2010 (VII of 2010) .‖; 
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 (7)  in section 222A, for the words ―Federal Government‖, the 

expression ―Board with approval of the Federal Minister-in-charge‖ 

shall be substituted; 

 

 (8) in section 230E, after sub-section (4), the following new sub-

sections shall be inserted; 

 

         ―(5)   Transfer pricing audit of cases selected under clause (d) 

of sub­section (3) shall be conducted as per procedure given in 

section 177 and all the provisions of the Ordinance, except the first 

proviso to sub-section (1), sub­sections (6A), (10) and (14) of 

section 177, shall apply accordingly. 

 

          (6) Nothing contained in this section shall prevent the 

Commissioner from determination of transfer price at arm‘s length 

in transactions between associates while conducting audit of 

income tax affairs of a taxpayer under section 177 or 214C or 

during proceedings under section 122.‖; 

 

 (9) in the First Schedule,— 

 

 (a) in Part-I, in Division-III, in paragraph (a), for the word 

―Purchasers‖, the word ―Producers‖ shall be substituted; and 

 

 (b) in Part-II, in clause (b), in the proviso, in the Table, in column 

(1), against serial number 2, in column (3), for the figure 

―730‖, the figure ―100‖ shall be substituted; 

 

 (c) in Part-III,— 

 

 (i) in Division-I, in paragraph (a), for the word 

―Purchasers‖, the word ―Producers‖ shall be substituted.‖; 

and 

 

 (ii) in Division-II, after clause (3), the following new clause 

shall be inserted, namely:— 

 

  ―(3A) The rate of tax to be deducted under sub-section 

(1D) of section 152 shall be 10% of the amount of 

capital gain.‖; 

 

 (10)  in the Second Schedule,— 
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 (A) in Part-I, in clause (103C), after the expression ―59B‖, the 

expression ―, computed according to the following formula— 

  

  AxB/C 

 

  Where 

 

  A is the amount of dividend; 

 

  B is the shareholding of the company receiving the dividend 

in the company distributing the dividend; and 

 

  C is the total ordinary share capital of the company 

distributing the dividend‖ shall be omitted; 

 

 (B) in Part-II, after clause (28C), the following new clauses shall 

be inserted, namely:— 

 

  ―(28D) The rate of minimum tax under section 113 for tax 

year 2020 shall be 0.5% in the case of a trader having turnover 

upto one hundred million Rupees: 

 

          Provided that the tax liability of traders for tax year 2019 

and 2020 in case of traders who filed return of income for tax 

year 2018 shall not be less than the tax paid for the tax year 

2018. 

 

         Explanation.– For the purpose of this clause, ‗trader‘ shall 

mean an individual engaged in business of buying and selling 

of goods in the same state including a retailer and a 

wholesaler but shall not include a distributor. 

 

  (28E) The rate of minimum tax under section 113 for tax year 

2020 shall be 0.5% in case of a trader of yarn being an 

individual.‖; 

 

 (C) in Part-III, in clause (9A), for full stop at the end, a colon shall 

be substituted and thereafter the following new proviso shall 

be inserted, namely:— 

 

          ―Provided that for capital gains arising after completion 

of three years from the date of acquisition of immovable 
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property the amount of tax payable shall be reduced by 

seventy-five percent.‖; 

 

 (D) in Part IV,— 

 

 (a) in clause (45A),— 

 

 (i) in sub-clause (a), for the proviso, the following 

shall be substituted, namely:  

 

        ―Provided that the rate of deduction of 

withholding tax under clauses (a) and (b) of sub-

section (1) of section 153 shall be 0.5% on local 

sales, supplies and services made by traders of yarn 

to the above mentioned categories of taxpayers.‖; 

 

 (ii) in sub-clause (b), for the expression ―; and‖ at the 

end, a full stop shall be substituted; and 

 

 (iii) sub-clause (c) shall be omitted. 

 

 (b) in clause (66), the words ―who fall under the zero rated 

regime of sales tax and‖ shall be omitted; 

 

 (c) in clause (72B),— 

 

 (i) after the word ―paid‖, the words ―in the manner as 

may be prescribed‖ shall be inserted; 

 

 (ii) after the first proviso, the following new provisos 

shall be inserted, namely:— 

 

        ―Provided further that the Commissioner shall 

be deemed to have issued the exemption certificate 

in cases where the certificate is automatically 

processed and issued by IRIS upon expiry of 

prescribed time period: 

 

          Provided also that the Commissioner may 

modify or cancel the certificate issued 

automatically by IRIS on the basis of reasons to be 

recorded in writing after providing an opportunity 

of being heard.‖; 
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 (d) after clause (111), the following new clauses shall be 

added, namely:— 

 

 ―(112)  The provision of section 236P shall not apply to 

special convertible rupee account (SCRA) of a 

non-resident company having no permanent 

establishment in Pakistan. 

 

 (113) The provision of sub-section (5B) of sections 147 

shall not apply in respect of capital gains arising to 

a non-resident company having no permanent 

establishment in Pakistan from investment in debt 

instruments and Government securities including 

treasury bills and Pakistan investment bonds 

through special convertible rupee account (SCRA) 

maintained with a banking company or financial 

institution in Pakistan. 

 

 (114) The provisions of section 115(4) and 181 shall not 

apply to a non-resident company having no 

permanent establishment in Pakistan solely by 

reason of capital gain or profit on debt earned from 

investments in debt securities and Government 

securities including treasury bills and Pakistan 

investment bonds through special convertible rupee 

account maintained with a banking company or 

financial institution in Pakistan. 

 

 (115) The provisions of section 153 shall not apply to 

traders being individuals having turnover upto one 

hundred million Rupees as a prescribed person. 

 

  Explanation.–Trader in this clause shall have the 

meaning as provided in clause (28D) of Part-II of 

the Second Schedule.‖; and 

 

 (11)  in the Tenth Schedule, in rule 10, after clause (b), the following 

shall be inserted, namely:— 

 

 ―(ba)  Tax deducted under clause (5A) of Part-II of the Second 

Schedule read with sub-section (2) of section 152.‖. 

 

 5.  Amendments in the Federal Excise Act, 2005.—In the Federal 

Excise Act, 2005, in section 49, for the words ―Federal Government‖, the 
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expression ―Board with approval of the Federal Minister-in-charge‖ shall be 

substituted. 

__________ 

 

STATEMENT OF OBJECTS AND REASONS 

 

 The Purpose of this bill is to lay the Tax Laws (Second Amendment) 

Ordinance, 2019 (XXVI of 2019) in the National Assembly under sub-paragraph 

(i) of paragraph (a) of clause (2) of Article 73 of the Constitution of the Islamic 

Republic of Pakistan, 1973. 

 

 2. The amendments are being introduced with immediate effect 

through promulgation of Ordinance in order to augment efforts towards 

economic stability and ensure expeditious implementation of tax policies 

envisaging documentation of the economy, broadening of the tax base, 

compliance with international obligations, promotion of foreign investment in the 

local debt market, anti-smuggling measures, removal of anomalies and mitigation 

of the genuine hardships of taxpayers. 

 

 3. The Ordinance seeks to amend the Customs Act, 1969, Sales Tax 

Act, 1990, Income Tax Ordinance, 2001 and the Federal Excise Act, 2005. 

 

 

DR. ABDUL HAFEEZ SHAIKH,  

Advisor to the Prime Minister on Finance, and Revenue. 

  

_________ 

 

 

TAHIR HUSSAIN, 

Secretary. 
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